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Three months ago taking the lid on United States obligations increased | Forei
of the money market might have!

ST

pad u great eff But in these
syree months much nas happened.
one is the abrupt cessation of the
war, leaving the povernment with

ety

ast stores of supplies on hand and |

auge unfulfilled contracts, and much
gse to contribute to a period of
great uncertainty, and, to mnany,
ceal danger, It is impossible to can-

L'\'! SEVELL

and ir ne that quite the same

pffervesy

evidence in these three months of
careful, investment
At the same time there has been
pueh evident liquidation and some
forced selling. The balanee has been
slightly the downward =ide,
There can hardly be excited specu-
lation in industrials on dwindling
arders and large ecancellations; none
in railway shares with the roads in
the hands of o more or less irre-
gponsibile  political  administration,

solid

(W04}

which can levy on the public Treas- |
ary for defivits. Nor in the face of |
ing Liberty Loan cam- |
00,000,000 or $6,000,- |
any |
such prospect, quite possibly the re- |

another coim
paign for &
poo,000, B there had been
strictinns would net have been re-
moved.

Three-nuarters of a billion seems
alarge sum for the government to
meet for the railways this vear, But
in reality it is far below the actual
need. One unmentioned item is that
of deferred maintenance. This has
been reckoned by capable engineers
for the last vear at not less than
$300,000,000. If this were added to
the sum which the various.roads ser
down @as expressing their actual
needs for betterments and replace-
ments, the sum that would be re-
guired this year would be nearer
twice three-aquarters of a billion,

If, becanse of the present lull in
busir and falling off in traffic, the
railroads tale the position that they
witl make no improvements this
year, they virtually take the stand
that in four years there has been
no materinl growth in the need of
railway fucilities in  this country.
Growth, we know, there has been.

Yet to all intents there has been
ittle increase in the actual equip-

ment and trackage of the roads.
They have done a wonderful work
in drivine up the effective capacity
of the roads and gaining markedly
i elficiency, This gain will subsist.
But it still remaing that a reaction-
ary unid standstill policy on the part
of the railroads now, weuld do as
much as anything could to arrest,
for the time heing, the country’s
normal industrial growth,

The armouncement now of an ag-
gressive campaign for the expen-
diture of £1,000,000,000 in railway
buying for this vear of 1919 would
be the finest antidote for uncertain-
ty that could be devised.

At least one thoughtful financier

" finds much that is perplexing in the

thoughts of some other financiers
who are much in the public eye.
He argucs: The government is to
write off £1,000,000,000 on the cost
of new ships—which the taxpayers
must pay. The government will re-
gliré many more billions before the
army can be brought home and de-
mobilized — which the taxpayers
must payv. We must write off $1,-
20,000,600 or more for unfulfilled
and 1celled ecantracts., Then the
Railway Administration asks for
$750.000.000 to foot the railway de-

ficit, not of Jast year, but this coming
Year. All told $10,000,000,000 or
$12,000,000.000 at least, And for-

tign | which will be almost in-
vitab) i financing our foreign
Yade, may easily run $2,000,000-
600,000 or £3,000,000,000, Round
Wil sap, $15,000,000.000 to meet
this yeur. Onlytwo sources—income
or surplus wealth. Now, he adds,
$pposing we write off 25 per cent
U more on the nation’s present in-
Yentory of goods. That might easily
un, for the year's product, another
$10,000,000,000 or more. Grand
Wwial,  at  least  %25,000,000,000.
Where is it all coming from?

a

Money and Credit

The United Htatos povernment re-

?';i'!"*f th depoxity with the New York
waring Houwe banks from $233,469,-
$9%, 10 5200 i

W Tust week ag & result
; withdrawals, Loans and dis-
“’f”“ of the banks decronsed $21,341,-
wf' % HIT5T00000 during the week,
3931];':,.'"‘! demaund deposits deereased
rﬂ,;ui._-u‘n; to 24916 707,000, Surplus
LRErVEs were reduce 604,78 L4
5102770 ed $18.509,750 to
Tf“'- Feders! Reserve Bunk of New
Ok added approximately $10,000,000

of heg vy

s gold in vauliy and in the
TN
221!. fund, Rediscounty and advancen
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-%u boer 31, 1018, will b pld datiinry
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és. WS MV, AT, Treusarer.
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1 billious of war ordeys |

nt enthusiasm will remain !
i the stock market. There has been |

buying. |

from 564450

Woto BG63.903,720, and
aceeptances bought from $54,148 342 to
| FUHANAR05. Rediscounts and advances
against commercial paper rose from
1§33 B8T to $AB.653,205.

| There was a further reduction in the
(notes of the loeal reserve bank out-
standing amounting to $5.041,500, the
i total now standing at §772,001,865,

| Bank Acceptances.-
i ehanged yesterday,

7

follows:

Thirty Sixty Ninety
| Spot de- duys. days, daysa,
| livery: Per eont.Per cent.Per cent.

Eligible

member

banks ... 40 @4 4h@47% 4% @814
Eligible

non-mem-

ber hanks.dla @4 s 43 @415 436@44%
Ineligible

bank bills5l6@5  5l4@5 5la@s

For delivery within thirty dgys:
| Fer
Eligible member banks. ......... 47
Eligible non-memtier banks,,.... 44
[ Ineligible bank bills. . ...... 6

Disccunt Rates. —The following table
L gives the current rates of the twelve
| Faderal Reserve banks on, commercial

gn Owners of Mexican
Properties, Fearing Con-
fiscation, Are Expected
to Appeal to Washington

|

What American oil trode intervsts he-

“Rates were un-| lieve to be the first definite step toward

leomplete eonfiscation of forcign-owned

| Lud,, for drilling a new well on its

| the compuny to haye th

cent,

| paper for all periods up Lo ninety days..

Maturithes

| -
| E;
| g
! e
| : D E 3
{Bostor ........ 4 434 434
New York ....., 4 434 434
Philadelphia ... 4 434 424
Cleveland ..,... 414 43, 434
| Richmond ..... 433 5 5

[Atlanta ,....... 4 435 434
|<':hicngn R 43, 434
| 8t, Louig ,..... 4 434 424
| Minneapolis .... 4 43, 5

|Kansas City ... 4l% 5la B
[Dallas «........ 4 433 5

iSnn Francizeo.. 4 5 5

The Federal Reserve Bank of New

| York has put in force the following
schedule of rediscount ratezs  which
lapply to  bankers' accePtances: Ma-

| turities up to 15 days, 4 per cent; 16 to

| 6U days, inclusive, 413 per cent; 61 to

|00 days, inclusive, 415 per cent,
| o Dl

i Bank Clearings.—Bank clearings yes-
| terday were:

Exchanges, Balunces,
|, New York ...$5601,878397 $48399.931
"Raltimore 12,941,692 5,449,612
pHeston el 49,696,848 11,759,682
Philadelphia... 59,884,747 18,293,061

Sub-Treasury — The Sub-Treasury
pained $2,013,000 from the banks on
Friday.

Silver—London, 487%d, unchanged;

dollars, 773z ¢, unchanged.

London Money Market, - LONDON,
Jan, 25, - Money was firmat 3 per eent.
Diseount rates were: Short and three
months' hills, 5 17-32 per cent.
premiums ut Lishon were at 67.00.

The Dollar in Foreign Exchange

Offerings of bills on the prineipal
neutral countries of Europe were some-
what heavier last week, resulting in a
slight decline in rates in this market,
The movement was attributed to sales
in anticipation ¢f a broadening of the
export movemernt wheve ocean tonnage
becomes mere plentiful,

Rates on Paria and London were
well maintained during the week, al-
though offerings of francs were some-
what larger as the result of the ap-
proaching maturity of the French Gav-
ernment S100,000,000 note issue on
April 1, which i# payable in franea in
Paris at 5.75.

If you calculate the cost of the dol-
lar in terins of foreign money at par
value —that is, if ¥ou wers buying dol-
lars with pounds, marks or francs—its
value at the close of lust week, as com-
pared with a yenr ago, would be about
as follows:

Cost of one dollar
Yesterday. Year ago.

In English money..... p |
In French money...... 1.05 1.10
In Dlatch money,, ..., .95 94

n Swiss moneyv....... .94 ‘.ig
In Swedish money,.... .95 .

In Hussign, money..... 3.88
in Italian money...,.. 1.23 1.64
Spanish money..... .96 , .83

Closing 1utes yesterday, compared
with a week uago, follow:

(Quoted dollirs to the pound.)
Sterling, demand ..., $4.7511 §4.75%;
Sterling, sixty days.... 4730 47315
aterling, cables: v 4765 4767
Aterling, ninety days.. 4710 47114

(Quoted units to the dollar)
JFranes, ¢hecks .. ...... 54555 5453
Franca, cables ees. D45 5.450 5

dre, checks .. vewn 837 B.37
Lire, cables P €.35
Sw checks .,....... 490 4.85
Swisg, cables ....0.... 487 4.82

(Quoted certs to the unit.)
Guilders, checks ... 413, 4214
Guilders, eables .......41l% 421/
*Rubles, checks o..0..13.00 13.00
Spain, checks Lov0.000.20,07 20.12
Spain, ccablos oo 20,14 20.20
Sweden, checks .......2850 28.75
Sweden, cables ... ... 28.756 29.00
Dienmaork, cheeks ..00. 26.37 26,62
Denmark, cables ..., . 26.62 26.87
Nopwway, checks ... .. 27.62 27.75,
Norway, cables .. ..... 27.87 28.00
Argentina, checks ....442-3 451
Argentina, cebles ... 4434 4534
India, rupces, checks.. 363-5 35 2.5
. Indin, rupees, cables. . .3634 3534
Irndia, rupeces, cables,

Regerve Hank rate,.35.73 35,73

*Nominal,
“Below is given the current exchange
value of foreign money in dollurs and
centy, together with the infrinsie gold

{Iurit}', as caleulated by the United
Stiutes Mint:

Current

exchunge Intrinsic

value., value,

Pounds, sterling ......$4.7635 $4.86%
Franes ......sessu-0-0 0,184 0,19.3
Guilders ............. 0429 040.2
Lire, checks .......... 0.15.6 0.19.3

Crowns (Denmark) ... 0.26.75 0.26.8
Crowns (Sweden) ... 026 45 026.8

The unbove rutes express the cost of
foreign monoey in terms of the Amer-
ean dollar, You buy an English pound
sterling, say, at $4.7680. The intrinsic
purity ix $4.860 per pound. Thus you
pay either that pounds are uat din-
count or that dolinrs are at o pre%ﬁum.
which is owing to the fact that in Eng-
land the demand for dolinrs with which
to pettle mecounts in this country is
greater than the demand in this coun-
try for pounds with which to settle
uccounts in England.

jeompany's counsel at the loeal offices,

| pecets are that unle:

| With the Market Set Free
w York, 101 Ye, unchanged; Mexican |

oil properties in Mexico has been taken |
by the Carranza government in refus-
Ing to grant a permit to the Huasteca |
Petroleum Company, the lurgest pro-
ducer in Mexico and the operating end |
of the DMexiean

Petroleum Company,

property in the State of Vera Cruz, At
the same time an application made by
e matter placed
before the Mexican Federal courts for
review has been refused, it is statod,

- Men close to the operating situntion |
in Mexico nssertied vesterday that the
present policy. of the Carranza govern-
ment, if persisted in, means a fight to

the finish Letween the Ameriean and
other foreign oil producers in that
country and the Carranza régime. 1t js

understood that the Mexican petroleum
interests ure already considering lay-
ing the matter hefore the State De-
partment ut Washington in hopes of |
having pressure brought to bear upun|
Carranza, BEdward L. Doheny, head of
the Mexican Petroleum Uompany, held |
a long confgrence yesterday with tht‘.|

The latest action of the Mexican Fov- |
crament, taken despite the vigorous
protests of all the foreign producers in
the republie, is unecepted by local il
producing interests to mean that Car
ranzi intends to ecarry through his plan
for the nationalization of the oil and
mining industry in Mexico. Carranza |
hag long been frying to compel the oil |
producing interests operstfng in that |
country to recopnize the government as |
the owner of all sub-surface rights. |
The vil interests have refused to do so,
and the crisis which has developed
through the refusal to grant n deilitng
permission to the Huasteen Company Is
the result. The povernment gives as
its reason for refusing to grant the
company right to deill the faet that the
latter hus not complied with the de-
ereed issued by Carranza requiring the
filing of an application for license to
operate.

Other foreign oil companies are said
to have been refused permission to drill
on their properties, so that the pros-
& Carvanza is foreed
to back down all now development work
in the Mexiean fields will be brought
to & complete standstill,

- .

Relevant Comment

Those who vame down to Wall Stroet

i vesterday looking for a buoyant l'iS‘(' in
I prices as a result of the removal of the

Gold |

| whieh

money market restrictions were dis-
I appointed.  What happened was
Prices generally advanced at the open-
ing and some sharp paing were
corded in issues in which there waz a
large short interest. Dut after the
shorts had covered their outstanding
lines the demand slackened and prices
ensed off again, the range of prices at
the close being more or less irrepular.
United States Steel commaon, which has
been heavily sold for the deeline for
weeks by traders who regard it as
peculiarly vulnerable to bear attacks,
furnished some pyrotechnies at the
opening, when 12,000 shares ehanged
hands at 938 to 94, or "% to 17 points
above Friday's closing., But afterward
the stock langpuished and it sold finally
at 91%, a net logs of 'a point for the
day. Approximately 90,0000 shares of
Steel eommon were traded in, while
the total transactions for the day were
400,000,

-

February 1 Maturities

Whether or not investment mnr!-ft't
conditions are at present propitious for
new financing operations, the faet re-

maping that several important issues
must  be provided' for this week
if  defaults are to  he avoided,

February 1 maturities, ‘concerning
no official announcements have
vet been made, include 822,500,000 plmt.n
ehligations of the Baltimore and Ohio
Hailroad and §5,000,000 Hocking Valley
extended 6 per eent notes. Intimations
have been given that $15,000,000 three-
vear 5 per cent notes of the Remington
Arms Union Metallie Cartridge Com-
puny will be paid off, while an issue’
of $15,000,000 one-year § per cent notes
of the Westinghouse Electrie and Man-
ufacturing Company have already been
refunded, An important railvond ma-
turity falling due early an March are
£45 000000 two-yenr b per cent notes
of the Southern Railway. It is helieved
tht this issue will be financed by «

new offering of securities. Eiferts arve
being made to extend the Hoeking Val-
ley notes, while it 15 anderstood ghat
the War Finunee Corporation will lend

atd to the Baltimore and Ohio.

Youngstown District Optimistic

According to Youngstown, Ohio, ad-
vices the impression in that gection is
that there will be no immedinte re-
ductions in the common dividends on
ateal stocks  “Younpgstown Sheet and
Tube,” siys o dispateh, “is almost eer-
tain to continue its extra dividend of
2 per cent quarterly, in addition to the
repular £ per cent quarterty dividond.
Biier il Steel, Trumbull Steel and
Sharon Steel Hoop, which paid good
dividends during the war, are also in
position  to cnn'.irll.l:-l regular divi- |
dends!  Wall Street is hy no means
sunpuine that United Stetes Steel di-|
rectors will eontinue dishurdements to
the commaon stockholiders at the pres-

ent annual rate of 14 per cent. The
board meets for dividend action on
Tuesday. Current gossip has it that

the common stock will be placed on «
straight 10 per eent busis,

B. R, T. at New Low

Renewed selling in the New York
triction issues  yesterday  was oat-
tributéd to the stuteme:t of Jacob H.
Sehiff at the Bond Club luncheon on
Friday that B, I, T. stockholders may |
have to dig down in their poekets to
ald in the financial rehabilitation of
the property. Broocklyn Rapid Transit |
llz-u:lfm_-\i to a new low of 18%, while
Interborough Consolidated ijssues were
nlso wenker,

,News Digest

Foreign

Paris Bourse (Quiet.- - PARIS, Jan. 25,
~Trading on the Hourse was quict to-
day, Three per cent rentes were
‘quoted nt 63 franes for enuh; exchange
on London, 25 francd 98 centimoes: EJ
per cent lonn, B2 francs 60 centimes,

Ritio of total reserves to me
Hies combined, 52.2 per cent,

Rutio of gold reserves to Fedaral
after sotting aside

ness last nirht was reported by the Federal Reserve Board as followsa:

RESOURCES
_ Jan. 24, Jan. L7,

Gold coin and cortifieates. ... ... .. ... S $343,692,000 $5334,684,000
(":uld setilement fund /{F. R, Board)......... 407,698,000 387,572,000
Gold with foreign ageneies....,..........ua 5,828,000 5,828,000
Total gold hald by banks............... $757,218,000  $728,024,000
G.uld With Federal Reserve agents.. 1,255,182.000  1,289,1C5,000
AGold redemption fund.ueivn.ueesssnsniesos 88,907,000 85,368,000
Total gold reserves.... AEAlnaty\UlnTe aae ae $2,101.317,00 $2.102,657.000
Legal tender notes, silver, ete..........ie.s.. 67,070,000 67,594,000
L Total TeaaTVes i hie e $2,168,387,000 $2,170,151.000

Hilly _dm_rmm'.ed: Secured by U. 8. war ob-
ligations .., 1,498,298,000  1.246,746.020
. All otherl VAT aars Gt Yalas (o e A A 253,735.000 254.412.000
Bills cought in open market.. ..\ ovrssns.. ' 284,539,000 2.673,607,000
: Totﬁ.] bills on hand...... T T Ay T 20 $2,046,572,C00 $1,874.765,0C0
United States government long term socuritics 28,571,000 28,571,600
United States governm't short term gecurities 147,308,000 271,173,000
All other earning assets............. S 4,000 4.£50
Total earning L L e - $2,222,545,000 $2._,—l?4.513.000
Ii'm'nk PERMIfes o .. ios I v N\ 8,108,000 8,083,000
Unecollected items L e 710,143,000 808,046,000

Five per cent relemption fund‘ againat Fed-
eral Reserve Bank notes................ 6,752,000 6,531,000
All other Tesources ..vuueirussnnsensns 16,723,000 17,172,000
Total resources O I T O s $5,132,658,000 $5,184,495,000

: A LIABILITIES
Capital paid in.., .. evueerevinnsnnin I $80,820,000 480,510,000
Surplus ..... T O O T T o e AT Firs 22,738,000 22,728,000
Government depesits’ ... ouiiisieensssnnssn 146,381,000 49,370,200
Due to member basks—Ressrye account. .. .. 1,624,415,000  1,695,263,000
Deferved avaitability itome. ., . . o AL N : 511,899,000 534,012,000
Other deposits, including for'n gov’t credits 113,429,000 128,186,000
_Totaligrass doposite i s e $2,396,124,000 $2,406,831,000
l"udem! Reserve netes in actun) circulation. . ., 2,466,556,000 2512,973.000

['L'llt"l'ilt] Il‘uli:'{l‘r\l{. Bank notes in cireul stion,

net hability o ... ..., 26,81

All other Tinbilities ,y.......,.. .0 000" 153'3;3'3003 133'33;'393
Total labilities R O S T T $5,132,658,000 $5,184,496,000

t deposit and Federa: Reserve note linhil-

Reserve notes in metual eiveulation

40 per cent apainst net deposit liahilites, 64.0 per cent.

this:

r——

Federal Resgve'Bank of New York

The weekly statome

Gold coin and gold certifieatos:

: nt of the Federal Reserve Bank of N
danuary A compared with the week before, follows:
RESOY

(3ol in vaults and settlement fand

Niew {'nrk as of

TRCKS

danuary 24, January 17,

...... 5 5 - i)
(;n_ld \!-n'th I, R, agent and in redemption = Ret i) bt e
L T T 205979.465 296,910,265
1 < i < I : + =0
Gold with foreign ARBRLIBE oy vaim s ns 2,010,962 2.010,96-1’
Tol.fl.l eold reserve, Arsicsiniise e $592,852 308 $588,364.695
Legal tender notes, silver certificates and
SUbSIdIATY, COIn tviiiiieaiiinnnresnnone 51,769,102 52,149,971
Tolil Temerve i iiuaiisvessss s sinns s $644,321,430 £646,514.667
Bills discounted and bought:
Rediseounts and advanees—Commercial
FAPEE &, ..., ... L e e A e S e S aTE el 46,653,205 23.534.537
Rediseounts and advances—U, S, obliga-
;31 1T e S I e e 663,903,720 589,445,997
Acceptunces DOUERE o . uieesrinnaneinnnnsas 93,385,805 84,148,342
Totals ........ P A e G o $803,942.731 $587,125,878
Investments:
United States bonds and notes.......... 47,851,350 1€9,138.750
Due from foreign banks.......oveeuieinon.. 6,445,447 6,375.950
All other resourves el e e i el == 1,001,452
Total RS OUTEaR s viiels sisisieiie s slishten $1,602,560,957 $1,£04,159.708
LIABILITIES
WL oo o os caas 220,750,950 520,477,650
Mamber banks' deposits (neb)......oeeeenene 650,655,490 EG4,130,203
Nop-member hanks' deposits (net)....uoevreqa 5,430,211 4.2683,153
Government depousits .. ..c.eivrrrnernrinernna 25,134,495 7.009,042
Due to other Federal Reasrve banks (net)... 9,991,873 4,202,199
Due to War Finanee Corporation. ..o.eeeeeses 2,440,692 2,507,358
Federal Reserve netes (net),,........ ~ 650,587,020 G65.687.210
Federal Reserve Bank notes (net)..... - 35,900,000 35,024,000
Foreign government accounts....,.... . 92,732,008 92,201,551
Gtheriabiliies ol i i vat rnrne 615,222 O e
Sarplus W soaa 8,322 040 8322 040
Total Jiabilitiea «..ovvieuiaree,onnnane.  $1,502,560,957 $1,504,150.700
Federal Rewerve notes outstanding.......... 772,591,865 781.082.6m5
Aguinst which there is deposited with Fed-
cral Reserve agent:
Gold and lawiul money. . vevennssnsssnes 270,979,463 Z71,910,260
COMIMOTeIal PEPRY v vevvis renai s eutens 803,942,731 687,125.878

' A good part of this demand emanated

New York Cles.lring House Banks

The actual condition of the member banks, shewn by the Clearing Ho
vesterday, with the changes from the preceding week, follaws:

1nse

Changes,
Loans, digcounts, investments..... RO v $4773.704.000 Dec. $31.341.000
Cnsh in vaults of Mederal Reserve members. | 98,611,000 Dee. 3325000
Reserve in Federal Reserve Bank............ 545414.000' Diee 23,210,000
Cash in vaults of state banks and trust co's., 10,671,000 D, 181.000
Resetvs jn JepORItoTies, cieilens i sss sssenns 10,295,000 Dlee,  1,032.000
"Net demand deposits., sessisraniiceae. 3,916797,000 Dee. 42926000
Net time deposits..... Vo ke e u ¥ sl be 136,321,680 Poe, 8539000
Cireulution ..-..... TS (A el vreivreie 36,020,600 Dec, £20.000
Excess reserve ... S O W P 18, 133,770 Do, 18504780
Apprepate COSOIVE L..aieeeen S es e s anea £66.581,000 Dee. 24430000
"United States depesits dedut{t(‘d. $209,738,000.

Commodities

. |
Industrial ‘
Cotton ‘

Further recovery took place in the!
cotton market yes |

terday, with the buy- |
ing for May delivery capecially active, |

from &peculators, wito had previously
sold for the deelineg, but st the same
time houses with Liverpool connections |
as well as brokers weting for various |
trade intercsts bought. .

May conlracts sold up to 21.54, an
advanee of 7.7 points and elosad at 21,20,
The Lop price represented un advance
of $7.60 a bale from the low guotation
touched Fridiy. Net gnins for other
deliveries ranged from 44 to 63 points,

The rem#val of restrictions on the
uge of money by Will Street houses
led to the expectation of larger trad-
ing in eolton ns well us stocks by the
customoers of lending firms.

The French Commission was credited |
with buying March contraets and m.-ll.-|

ing for May and July delivery, pre-
sumably transferring hedges to the |
lnter positions. The volume of these |
transactions was large enough Lo sug- |
gest that o good denl of cotton i held |
in this ecountry awniting shipment tnl
France, When the tonnage s avail- |
ble it is cxpected that the eotton will |
be moved out and the hedges covered. |

Traders could see little in the zoods]

| in the situation,

trade to indicate sny material change
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